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NewsInBrief

China indicates short selling 
ceiling lift
China’s securities regulator has announced 
plans to raise the ceiling for short selling individ-
ual shares to 10 per cent of a stock’s total mar-
ket value, according to Bloomberg. The original 
SURSRVDO�ZDV�IRU�¿YH�SHU�FHQW�

The Commission has not said when it will allow 
short selling and margin trading for individual 
stocks though there has been recent manage-
PHQW�UHVKXIÀLQJ�LQ�NH\�SRVLWLRQV�

The ceiling for margin trading has been pro-
posed at 15 per cent from a previously planned 
10 per cent.

Shipping sector heavily shorted 
- Data Explorers

Though the Baltic Dry Index (BDI) has seen a 
revival, so too have heavy shorts in the shipping 
sector, according to Data Explorers.

“There is a real disconnect between market 
conditions and stock pricing in the shipping 

http://www.northerntrust.com/securitieslending
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custody supply pools, our award-winning global equity finance team is turning heads.
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NewsInBrief

RI�D�¿UP¶V�PHHWLQJV�GHYRWHG�WR�KHGJH�IXQGV�����
per cent) has declined slightly since 2010 (24 
SHU�FHQW��EXW�UHPDLQV�DERYH������OHYHOV�����SHU�
cent). Micro caps devote less time to meetings 
with hedge funds, at 12 per cent.

FINRA fines UBS Securities $12m

The Financial Industry Regulatory Authority 
�),15$��KDV�DQQRXQFHG�WKDW�LW�KDV�¿QHG�8%6�
6HFXULWLHV� ���� PLOOLRQ� IRU� YLRODWLQJ� 5HJ6+2�

http://www.onechicago.com
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TimSmith

$W� WKH� ,01� %HQH¿FLDO� 2ZQHUV� FRQIHUHQFH� LQ�
London this September, SunGard Analytics 
SUHVHQWHG�¿JXUHV�VKRZLQJ�ZK\�WKHUH�LV�D�JOREDO�
WUHQG� WRZDUGV� VSHFLDOV�� FKLHÀ\�� WKH� GLVSURSRU-
tionately larger revenues when compared to the 
size of the market. 

SLT: What is the global picture for 
specials at the moment? 

Tim Smith: Since the 2008 crisis, securities 
lending has become on a global basis more of 
a specials than a GC based industry, meaning 
people are looking at at a(ocat a)]Tvaluat-88( )-890 1 / areT*
[(lending-uste16(at 8s )-.835 8sHow )2Gar 
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way a company’s securities would trade on the 
securities lending market if that company was 
under pressure. 

What we have seen though in the earlier days in 
the securities lending data was that the rates in 
WKH�PDUNHWV�WKDW�ZHUH�WKH�¿UVW�WR�KDYH�WURXEOH��
for example, Greece, Ireland and Portugal, seem 
to have spiked more quickly, subsequently as 
more markets became more troubled, such as 
Spain and Italy, their rates in terms of borrowing 
weren’t quite so high as people got used to the 
fact that countries can be in trouble. 

In the emerging markets, there are usually ac-
cess products by way of swaps or derivatives 
- the earliest methodology was American De-
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CountryFocus

Japan’s economy has rebounded remarkably 
well after the devastating earthquake in March, 
considering the state of the global economy. 
6WLOO��LWV�¿VFDO�SROLF\�ZLOO�QHHG�WR�EH�H[SDQVLRQDU\�
to facilitate reconstruction efforts, says PIMCO’s 
$VLD�3DFL¿F�3RUWIROLR�&RPPLWWHH�

The investment manager’s team notes that 
over the year ending in the third quarter 2011, 
WKH�FRXQWU\¶V�UHDO�*'3��DFFRXQWLQJ�IRU�LQÀDWLRQ��
took a hit, contracting a little over one per cent 
compared to world growth of 2.7 per cent. How-
HYHU�� RYHU� WKH� QH[W� \HDU�� WKH� ¿UP� H[SHFWV� -D-
pan’s real GDP growth to fall between one and 
1.5 per cent, a conservative estimate and in line 
with predictions for world economic growth.

No doubt the hot story is emerging Asia’s 
growth, but developed markets such as Japan 
KDYH�EHHQ�EHQH¿FLDULHV�RI�WKH�KLJK�VLQJOH�GLJLW�
*'3�¿JXUHV��7KLV� LV�D�ZHOFRPH�G\QDPLF� IRU�D�
country that has faced two decades of stagnant 
JURZWK�DIWHU�WKH�$VLDQ�EDQNLQJ�FULVLV�LQ�WKH���V�
One of the reasons why Tomoya Masanao, 
PDQDJLQJ�GLUHFWRU�LQ�3,0&2¶V�7RN\R�RI¿FH��EH-
lieves that the country’s economic growth will 
outperform other major developed economies 
this year is because the country’s near-term 
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slightly below the value before dividend sea-
VRQ�ZKLFK�ZDV�DW�����ELOOLRQ��/RQJV�RXWQXPEHU�
shorts by a factor of 10.

http://www.sungard.com/securitiesfinance
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PeopleMoves

State Street’s global markets chief David 
Puth has left the bank after three years run-
ning the business.

Puth headed up the business at a time of mar-
ket turbulence, and weathered a senior execu-
tive exodus as a core team of senior executives 
left the bank to start up the ill-fated Premiere 
Global Securities Lending. The departures led 
to a number of lawsuits, which were completed 
earlier this year with what was generally seen 
as a win for State Street.

Puth will be pursuing other opportunities within 
WKH�¿QDQFLDO� VHUYLFHV� LQGXVWU\�� VDLG�D�VSRNHV-
person for State Street. He was appointed head 
RI�LQYHVWPHQW�UHVHDUFK��VHFXULWLHV�¿QDQFH�DQG�
trading activities at State Street in August 2008. 
He moved to State Street from Eriska Group, a 
FRQVXOWLQJ�¿UP�WKDW�KH�IRXQGHG��DQG�KDG�SUHYL-
ously worked at Chemical Bank.

Merlin Securities has announced the appoint-
ment of Rick Bensignor as chief market strat-

egist.

Prior to joining Merlin, Ben-

http://www.finsettleconnect.co.za/
http://www.standardbank.co.za
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PeopleMoves IndustryTraining

Training and Education

9-10 Nov London International Securities Settlements & Custodial Services

http://www.mxcs.co.uk
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CoffeeWith

Stephen Sheehan

SLT meets Stephen Sheehan, 
client relationship manager, 
Securities Finance at Citi’s 
Global Transaction Services

structured cash management and treasury solu-
tions for international corporations and subsid-
iaries. My time at ABN Amro provided me with 
exposure to a different corporate culture and the 
chance to drive client relationships and gener-
ate new business in the corporate banking in-
dustry in Europe.
 

In 2006, I returned to Citi joining the securities 
¿QDQFH� WHDP�� ,�ZDV� LQLWLDOO\� WDVNHG�ZLWK�PDQDJ-
LQJ� ,ULVK�EDVHG� VHFXULWLHV� ¿QDQFH� UHODWLRQVKLSV��
My responsibilities soon broadened and I took on 
some relationships across EMEA. My current role 
combines relationship management and business 
development and I am now travelling more and 
ZRUNLQJ�ZLWK�&LWL¶V�ORFDO�RI¿FHV�WKURXJKRXW�(XURSH�
to further build the Securities Finance franchise. 
My role is varied and energising and I get to meet 


